FCC Form 481 - Carrier Annual Reporting

Data Collection Form

FCC Form 481

OMB Control No. 3060-0986/0MB Control No. 3060-0819

July 2013

<010>

Study Area Code

613001

<015>

Study Area Name

ARCTIC SLOPE TEL

<020>

Program Year

2017

<030>

Contact Name: Person USAC should contact
with questions about this data

Clover McNeil

<035>

Contact Telephone Number:
Number of the person identified in data line <030>

9075642680 ext.

<039>

Contact Email Address:
Email of the person identified in data line <030>

clover@astac.net

Form Type

54.313 and 54.422

Page 1

Page 1



7 98ed

o *JedA Jepusjed Jord ay3 ul
19W 10U S1984e) JUBWLAOIdWI }JOMIBU JO uolleue|dxd ue apInOld  <8TT>
SeA fuoeded soiuas anoidwi o) pasn sem uoddns moy pue Ayoeded 80IA18S aA0iduwl 01 Pasn sem (4SN) YW MOH </ TT>
SOA|  afeian00 82IAI8S anoidwi 0) pasn sem Loddns moy pue abeian0d 8IA18S BA0IdWI 0) PASN SeM (4SM) YoNW MOH <97 T>
SOA Aurenb 8o1ni8s aaoidwi 0} pasn sem poddns moy pue Ajfenb 8oiA18s snoidwi 0} pasn sem (4SN) Yonw MOH <S>
S9A paAladal sem poddns (4SN) 921AISS [BSISAIUN Yonw moy poday <pTT>
S9A s198.e3 ue|d Suizeaw spiemoy ssauoud Suljiersp sdely  <€T1T>
‘91elidoudde se 320|q SNSUSI JO [SAS| JOIUID AJIM dY] 1B pallwgns
9q [|eys uonewJoul ay] ‘(e)zoz ¥s§ 031 uensind uejd Juswanosdwi Ayjenb adiaies
JeaA-aAl) s uo Ju0dad ssaudoud e suleuod ‘gZTT Ul Uo ‘(s)uswndop payoelie ayl 1eyl
wuiu0d 01 (3|qedlddy 10N ‘ON ‘S9A) mojaq sasuodsau aiendosdde ayy 1099s asea|d
1UBWNJ0(Q PaYdeIY JO dwepN
*921AJ9s Auoyda|a) 9210A ssauppe 03 paJinbaus
Ajuo s1 110dau ssau8oud unoA uoddns uszoudy saAlRda4 Ajuo Ydaiym D130
e st Auedwod unoA J| “(T)(e)ETE¥S § W4 L 01 3uensund pa|i} Jodau ssaidoud [enuue unoA
‘sieah Juanbasgns uj ‘4o ue|d Juawanosdwl A)jeny 92IAISS JEIA-IAI4 Yyoeny  <CTT>
Ipd  ZTI2ATIRIIRUSSDIBLOIANRTO0ETY ERISED
Auoyda|a) 9210A Jo uoIsinoad UNOA 03 s33e[aJ 3l Se ‘D)4 3yl yum 3|14 uo ,ue|d
Jedh g, (e)zoz'vs § Sunsixa s,Auedwod JnoA Jo snieys ayl Suneaul@p <zT1>
aul| uo ‘Modau ssai8oud e 3|14 asea|d ‘saA sI <TTT> aul] 01 JaMsue JnoA §|
(ou /sah) ¢D04 Y1 yum pajy ,ueid Jedk  <TTT>
O O S, ()20 75§ 3Bunsixs ue aney noA op ‘saA SI <QTT> aul] 01 JSMSUE INOA §|
@ Q (ou /sah) $2D4 9yl WOJ) uo1ed1y1143d )13 SH paAIadas Auedwod unoA seH  <QTT>
ISUTDBISBRISAOTD <0E0> aUul| e1ep Ul palyiluap! uosiad JO SSaIPPY |lBW] - SSAIPPY [lBWT 10BIUO)  <6£0>
-9%5 089Z595L06 <QE0> aul| e1BP Ul paijiluapl uosiad Jo JaquinN - Jaquiny auoyda|al 10e1U0D)  <GE0>
TTONOW I9A0TD e1ep siy) Suipaesal 10e1U0D PINOYS JYSN UOSIad - SWEN 19eIU0)  <0£0>
LTOT Je9p weidold  <Qz0>
TAL 3d0TS DILOAY awepN ealy Apnis  <STO>
TO0ETY 9po) ealy Apnis  <0T0>

€Toz Ainr
6T80-090€ 'ON [043u0D gINO/9860-090€ ON |0J1u0) GINO w04 uoi3d3j|0) ereq
T8 WJo4 D4 Sunsoday juawanoadw| Ayjenp a21A49S (00T)

¢ 98ed




€ 98ed

s2.npaso.id uolnjosay (oN / saA) (Ajdde yeyy e (oN / saA) s1awoIsn)
EIV A TTEVEYR] a8einQ adInIRS seasy Apnis )29y)) uonduasaq parayy Jo Jaquinp 101 [paldayy siawoisn) awiy aleq awil ?1eq JRquinN
a|dinAl IV 98enQ 2d1nI9S saned 116 jo JaquinN puj aseinQ | pujaSeinQ | Meis aSenQ | meis aSeinQ [ duaiagRy
ageIno siyL pia SYON
<y> <8> <> <> <p> <> <T9> <> <€q> <79> <19> <e> <0zz>
oN $593e1N0 321AJSS 3210A 3|gerlodas Aue aisyl aiam ‘JeaA Jepusied Jold ayrio4 <QTZ>
19U 0BISLRIDAOTD <0E0> aul| e1ep Ul palyiluapl uosiad JO SSaIPPY |lBW] - SSAIPPY [lBWT 10BIUO)  <6£0>
-9%5 089Z595L06 <QE0> dul| e1ep Ul payiuapl uosiad Jo Jaquinp - JaquinN auoyda|a] 19eIU0)  <SE0>
TTONOW I2AOTD e1ep siy) Suipaedal 10e1U0D PINOYS JYSN UOSIad - SWEN 19eIU0)  <0£0>
LTOC Jeap EmhmOLn,_ <020>
THL HJOTS DILDYY QWeN ealy >U:um <STO>
TO0ETY 9po) easy Apmis  <010>

€T0C AInr

6T780-090€ "ON |043U0D 9INO/9860-090€ "ON [0J3U0D §INO

T8 WJ04 304

w04 uoid3)||0) ereq
(@210A) Sunuoday adeinQ a21n13s (00Z)

¢ 98ed




1 a8ed

1U3WINJ0Q PAYIENY JO dWweN

(puegpeouq) sydwaie uo |le1ag <QEE>

(pueqgpeouq) 1sanbad 221A19S P3|y NJUN <OZE>

juswndo( paydeny Jo aweN

(310A) s3dwianie uo |1e3aQg <OTE>

0

(9210A) 359NnbaJ B21AIBS PI||I4NJUN <OOE>

32U DB3SERISAOTD B1Ep Ul PAI{IUAP! UOSIAd JO SSRIPPY [IBW] - SSIPPY [IBW] }DBIUO)  <6ED>

%0 0892595406 <QE0> dUul| e1BP Ul Palyluap! uosiad Jo JaquinN - Jaquiny auoydala] 10eIU0D  <GEQ>
TTSNOW ISAOTD elep siy3 SuipJeSal 1983U0D PINOYS DS UOSI9d - SWEN 10BIU0D  <QE0>
LT0T Jea\ weisdold  <0z0>

TEL Hd0TS DILDYUY aweN easy Apmis  <ST0>
TO0ET9 apo) ealy Apnis  <0T0>

€T0C AInr
6180-090€ "ON [043u0D gINO/9860-090€ ON [043U0D INO
T8 WwJo4 204

w04 uoI3d3]|0) eleq
1s3nbay 321A13S pa||Injun (00€)

i 98eqd




Page 5

(400) Number of Complaints per 1,000 customers FCC Form 481
Data Collection Form OMB Control No. 3060-0986/0MB Control No. 3060-0819
July 2013
<010>  Study Area Code 613001
<015>  Study Area Name ARCTIC SLOPE TEL
<020>  Program Year
2017
<030>  Contact Name - Person USAC should contact regarding this data Clover veei1
Contact Telephone Number - Number of person identified in data line
<035> <030> 9075642680 ext.
<039> Contact Email Address - Email Address of person identified in data line  cioversastac.net
<030>
Select from the drop-down list to indicate how you would like to report
<400> Voice complaints (zero or greater) for voice telephony service in the prior  offered both fixed and mobile voice
calendar year for each service area in which you are designated an ETC for
any facilities you own, operate, lease, or otherwise utilize.
<410>  Complaints per 1000 customers for fixed voice 0.0
<420>  Complaints per 1000 customers for mobile voice 0.0
Select from the drop-down list to indicate how you would like to report
<430> end-user customer complaints (zero or greater) for broadband service in ~ Offered both fixed and mobile broadband
the prior calendar year for each service area in which you are designated
an ETC for any facilities you own, operate, lease, or otherwise utilize.
<440> Complaints per 1000 customers for fixed broadband 0.0
<450>  Complaints per 1000 customers for mobile broadband 0.0
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Page 6

(500) Compliance With Service Quality and C ion Rules FCC Form 481
Data Collection Form OMB Control No. 3060-0986/0MB Control No. 3060-0819
July 2013
<010>  Study Area Code 613001
<015>  Study Area Name ARCTIC SLOPE TEL
<020>  Program Year 2017
<030> Contact Name - Person USAC should contact regarding this data Clover McNeil
<035> _ Contact Telephone Number - Number of person identified in data line <030> 9075642680 ext.

<039>  Contact Email Address - Email Address of person identified in data line <030>  clover@astac.net

<500> Certify compliance with applicable service quality standards and consumer protection rules Yes

61300laksvcqualityandcpni510.pdf
<510> Descriptive document for Service Quality Standards & Consumer Protection Rules Compliance
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(600) Functionality in Emergency Situations
Data Collection Form

FCC Form 481
OMB Control No. 3060-0986/0MB Control No. 3060-0819

July 2013
<010> Study Area Code 613001
<015>  Study Area Name ARCTIC SLOPE TEL
<020> Program Year 2017
<030> Contact Name - Person USAC should contact regarding this data Clover McNeil
<035> Contact Telephone Number - Number of person identified in data line <030> 9075642680 ext.
<039> Contact Email Address - Email Address of person identified in data line <030>  clovereastac.net
<600> Certify compliance regarding ability to function in emergency situations Yes

<610> Descriptive document for Functionality in Emergency Situations

61300lakfunctionalityinemergencysituations610.pdf
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(3005) Rate Of Return Carrier Additional Documentation
Data Collection Form

FCC Form 481
OMB Control No. 3060-0986/0MB Control No. 3060-0819
July 2013

<010>

Study Area Code

613001
<015> Study Area Name ARCTIC SLOPE TEL
<020> Program Year 2017
<030> Contact Name - Person USAC should contact regarding this data Clover McNeil
<035> Contact Telephone Number - Number of person identified in data line <030> 9075642680 ext.
lover .n
<039> Contact Email Address - Email Address of person identified in data line <030> clovereastac et

Complete the items below to note compliance with five year service quality plan (pursuant to 47 CFR § 54.202(a)) and, for privately held carriers, ensuring
compliance with the financial reporting requirements set forth in 47 CFR § 54.313(f)(2). | further certify that the information reported on this form and in
the documents attached below is accurate.

(3009)
(3010A)

(30108)
(3012A)
(30128)

(3013)

(3014)

(3015)

(3016)

(3017)

(3018)

(3019)

(3020)

(3021)

(3022)

(3023)

(3024)

(3025)

(3026)

Progress Report on 5 Year Plan
Carrier certifies to 54.313(f)(1)(iii)

Milestone Certification {47 CFR § 54.313(f)(1)(i)}

Please Provide Attachment

Community Anchor Institutions {47 CFR &
54.313(f)(1)(ii)}
Please Provide Attachment

Is your company a Privately Held ROR Carrier {47 CFR
§54.313(f)(2)}

If yes, does your company file the RUS annual report

Please check these boxes to confirm that the
attached PDF, on line 3017, contains the required
information pursuant to § 54.313(f)(2) compliance
requires:

Electronic copy of their annual RUS reports
(Operating Report for Telecommunications
Borrowers)

Document(s) with Balance Sheet, Income Statement
and Statement of Cash Flows

If the response is yes on line 3014, attach your
company's RUS annual report and all required
documentation

If the response is no on line 3014, is your company
audited?

If the response is yes on line 3018, please check the
boxes below to confirm your submission on line
3026 pursuant to § 54.313(f)(2), contains:

Either a copy of their audited financial statement; or
(2) a financial report in a format comparable to RUS
Operating Report for Telecommunications Borrowers
Document(s) for Balance Sheet, Income Statement
and Statement of Cash Flows

Management letter and/or audit opinion issued by
the independent certified public accountant that
performed the company’s financial audit.

If the response is no on line 3018, please check the
boxes below to confirm your submission on line
3026 pursuant to § 54.313(f)(2), contains:

Copy of their financial statement which has been
subject to review by an independent certified public
accountant; or 2) a financial report in a format
comparable to RUS Operating Report for
Telecommunications Borrowers

Underlying information subjected to a review by an
independent certified public accountant

Underlying information subjected to an officer
certification.

Document(s) for Balance Sheet, Income Statement
and Statement of Cash Flows

Attach the worksheet listing required information

Yes - Attach Certification

Name of Attached Document Listing Required
Information

Yes - Attach New Community Anchors

Name of Attached Document Listing Required

Inf i
"vesio) ® O
(Yes/No) O @

[ ]
[ ]

Name of Attached Document Listing Required

Information
® O

(Yes/No)

Jou 4

Name of Attached Document Listing Required
Information

61300lakmilestonecert3010b.pdf

61300l1akanchors3012b.pdf

61300lakfinacials3026.pdf
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Page 19

(4005) Rural Broadband Experiment Additional Documentation FCC Form 481

Data Collection Form OMB Control No. 3060-0986/0MB Control No. 3060-0819
July 2013

<010> Study Area Code 613001

<015> Study Area Name ARCTIC SLOPE TEL

<020> Program Year 2017

<030> Contact Name - Person USAC should contact regarding this data Clover McNeil

<035> Contact Telephone Number - Number of person identified in data line <030> S075EA2680 et

<039> Contact Email Address - Email Address of person identified in data line <030>  ciovereastac.net

4005 Rural Broadband Experiment

Authorized Rural Broadband Experiment (RBE) recipients must address the certification for public interest obligations, provide a list of newly served
community anchor institutions, and provide a list of locations where broadband has been deployed.

Public Interest Obligations — FCC 14-98 (paragraphs 26-29, 78)
Please address Line 4001 regarding compliance with the Commission’s public interest obligations. All RBE participants must provide a response to Line 4001.

4001. Recipient certifies that it is offering broadband to the identified locations meeting the requisite public
interest obligations consistent with the category for which they were selected, including broadband speed,
latency, usage capacity, and rates that are reasonably comparable to rates for comparable offerings in urban
areas?

Community Anchor Institutions — FCC 14-98 (paragraph 79)

4003a. RBE participants must provide the number, names, and addresses of community anchor institutions to
which they newly deployed broadband service in the preceding calendar year. On this line, please respond
(yes — attach new community anchors, no —no new anchors) to indicate whether this list will be provided.

If yes to 4003A, please provide a response for 4003B.

4003b. Provide the number, names and addresses  Name of Attached Document Listing Required Information
of community anchor institutions to which the

recipient newly began providing access to

broadband service in the preceding calendar year.

Broadband Deployment Locations — FCC 14-98 (paragraph 80)

4004a. Attach a list of geocoded locations to

which broadband has been deployed as of the

June 1st immediately preceding the July 1st filing Name of Attached Document Listing Required Information
deadline for the FCC Form 481.

4004b. Attach evidence demonstrating that the

recipient is meeting the relevant public service

obligations for the identified locations. Materials

must at least detail the pricing, offered broadband Name of Attached Document Listing Required Information
speed and data usage allowances available in the

relevant geographic area.
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Certification - Reporting Carrier FCC Form 481
Data Collection Form OMB Control No. 3060-0986/0MB Control No. 3060-0819
July 2013
<010> Study Area Code 613001
<015> Study Area Name ARCTIC SLOPE TEL
<020> Program Year 2017
<030> Contact Name - Person USAC should contact regarding this data Clover McNeil

<035> Contact Telephone Number - Number of person identified in data line <030> 9075642680 ext.

<039> Contact Email Address - Email Address of person identified in data line <030> clover@astac.net

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALF:

Certification of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or LI Recipients

| certify that | am an officer of the reporting carrier; my responsibilities include ensuring the accuracy of the annual reporting requirements for universal service support
recipients; and, to the best of my knowledge, the information reported on this form and in any attachments is accurate.

Name of Reporting Carrier: ARCTIC SLOPE TEL

Signature of Authorized Officer: CERTIFIED ONLINE Date 06/15/2016

Printed name of Authorized Officer; Clover McNeil

Title or position of Authorized Officer: €FO

Telephone number of Authorized Officer: 9075642680 ext.

Study Area Code of Reporting Carrier: 613001 Filing Due Date for this form: 07/01/2016

Persons willfully making false statements on this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 U.S.C. §§ 502, 503(b), or fine or imprisonment
under Title 18 of the United States Code, 18 U.S.C. § 1001.
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Certification - Agent / Carrier FCC Form 481
Data Collection Form OMB Control No. 3060-0986/0MB Control No. 3060-0819
July 2013
<010> Study Area Code 613001
<015>  Study Area Name ARCTIC SLOPE TEL
<020> Program Year 2017
<030> Contact Name - Person USAC should contact regarding this data Clover McNeil

<035> Contact Telephone Number - Number of person identified in data line <030> 9075642680 ext.

<039> Contact Email Address - Email Address of person identified in data line <030> clover@astac.net

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certification of Officer to Authorize an Agent to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

| certify that (Name of Agent), is authorized to submit the information reported on behalf of the reporting carrier. |
also certify that | am an officer of the reporting carrier; my responsibilities include ensuring the accuracy of the annual data reporting requirements provided to the authorized
agent; and, to the best of my knowledge, the reports and data provided to the authorized agent is accurate.

Name of Authorized Agent:

Name of Reporting Carrier:

Signature of Authorized Officer: Date:

Printed name of Authorized Officer:

Title or position of Authorized Officer:

Telephone number of Authorized Officer:

Study Area Code of Reporting Carrier: Filing Due Date for this form:

Persons willfully making false statements on this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 U.S.C. §§ 502, 503(b), or fine or imprisonment
under Title 18 of the United States Code, 18 U.S.C. § 1001.

TO BE COMPLETED BY THE AUTHORIZED AGENT:

Certification of Agent Authorized to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

1, as agent for the reporting carrier, certify that | am authorized to submit the annual reports for universal service support recipients on behalf of the reporting carrier; | have provided
the data reported herein based on data provided by the reporting carrier; and, to the best of my knowledge, the information reported herein is accurate.

Name of Reporting Carrier:

Name of Authorized Agent Firm:

Signature of Authorized Agent or Employee of Agent: Date:

Name of Authorized Agent Employee:

Title or position of Authorized Agent or Employee of Agent

Telephone number of Authorized Agent or Employee of Agent:

Study Area Code of Reporting Carrier: Filing Due Date for this form:

Persons willfully making false statements on this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 U.S.C. §§ 502, 503(b), or fine or imprisonment under Title
18 of the United States Code, 18 U.S.C. § 1001.
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Arctic Slope Telephone Association Cooperative, Inc.
Program Year 2017

PROGRESS REPORT ON SERVICE QUALITY IMPROVEMENT PLAN

PREAMBLE

This document is an integral part of the Arctic Slope Telephone Association Cooperative, Inc.’s
(ASTAC) Program Year 2017 Annual Report, as attached to Form 481. It is in compliance with
§54.313(a)(1) adopted in the FCC’s USF/ICC Transformation Order (11-161) and incorporates
all further clarifications identified in subsequent Reconsideration Orders, as applicable, that
were in effect at the time the Annual Report was due by Rule, to the requisite regulatory
authorities.

Arctic Slope Telephone Association Cooperative, Inc. advises that the environment in which
ASTAC operates is dynamic, not static. As a result, certain network targets identified in its
initial 5 Year Network Improvement Plan filed in 2014, may be modified in response to
regulatory decisions that have been subsequently adopted, and as their implication upon
ASTAC’s financial viability in providing the required services and service level quality became
known.

Modifications to the Network Improvement Plan may also have been taken due to changes in
technology (vendor)-driven support, weather, or other emergency related contingencies.

Targets not met or changed since the initial 5 Year Network Improvement Plan filing are
identified and reasons provided for those changes.

UNIVERSAL SERVICE SUPPORT RECEIVED IN 2015

Per the Universal Service Administrative Company (USAC), as available for the period up to
this filing, Arctic Slope Telephone Association Cooperative, Inc. received a total of
$3,852,540 in USF support funds in 2015. The breakdown of the funding is:

-$1,236,654 High Cost Loop Support

- 0 Local Switching Support

-$ 923,718 Connect America Fund-Intercarrier Compensation Support
-$1,692,168 Interstate Common Line Support

- 0 Safety Net Additive

Universal Service Support funds are used to: 1) maintain, upgrade, and improve ASTAC’s
network and, 2) cover operating expenses and debt commitments as necessary to permit it to
offer a high level of service for both voice and broadband within the authorized serving area.

USF support will continue to be included in ASTAC’s current revenue accounts and forward-
looking projections. Revenues, in the aggregate, are used for both capital expenditures as well as
to cover operating expenses and fixed costs incurred to obtain capital from lenders. ASTAC does
not segregate USF separately for purposes of capital and operating expenditures; USF is
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expended in the same proportion as its contribution is to ASTAC's aggregated revenue amount.
The proportionate share of USF expenditures in 2015 for CAPEX wa<jii I 2nd for

OPEX I

In the accompanying 2015 project detail, expenditures for network improvements sometimes
involve service quality, service coverage and service capacity as an integrated improvement
project and are not mutually exclusive from one another. In terms of cost, projects involving
multiple qualifiers are of equal dollar equivalence. Where a project involves a single qualifier,
it is sonoted.

In prior Program Year filings, ASTAC reported the following:
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PROGRESS REPORT

2015
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54.313(a)(5) Satisfactions of Consumer Protection and Service Quality Standards
Consumer Protection

Voice and Broadband

Arctic Slope Telephone Association Cooperative, Inc. complies with the requirements of 47 CFR Part 64
Subpart U, Customer Proprietary Network Information and the Federal Trade Commission Red Flag rules
to prevent identity theft. A manual for each of those programs is in place and is part of the employees’
handbook. Employee training is conducted annually and new hires are instructed on the programs as
required by their job functions. This applies to all lines of business (voice, broadband, wireless and
lifeline).

Service Quality Standards

Voice

Arctic Slope Telephone Association Cooperative, Inc. complies with the service standards of the State of
Alaska promulgated in Alaska Statues, Title 3 Commerce, Community, and Economic Development Part
7 Regulatory Commission of Alaska, 3 AAC 52.200-3, AAC 52.340, Telephone Utilities and Alaska
Administrative Code 3 AAC 53.700 State Telecommunications Modernization. This applies to all lines of
business (voice, broadband, wireless and lifeline).

Broadband
Arctic Slope Telephone Association Cooperative, Inc. follows the service standards noted in NECA Tariff
#5 and is committed to provide the highest service to its broadband customers.



Functionality in Emergency Situations

In 7 of our village locations (Point Hope, Point Lay, Wainwright, Atgasuk, Nuigsut, Kaktovik and
Anaktuvuk Pass) we have fully redundant Redcom local exchange switches. The central offices that these
switches are installed in are equipped with back up batteries designed to support an 8 hour power
disruption. In addition, each location has a standby generator that will come on line automatically in the
event of the loss of commercial power. These generators are equipped with external fuel tanks that will
provide for 4 or 5 days of unattended operation. We have village reps in these villages that can check
the site during an emergency and have fuel delivered if necessary.

In our two largest exchanges, Barrow and Deadhorse we have fully redundant Genband C15 local
exchange switches. The central offices these switches are installed in are equipped with back up
batteries to support an 8 hour power disruption. In addition, each location has a standby generator that
will come on line automatically in the event of loss of commercial power. These generators are
equipped with external fuel tanks that will provide for 4 or 5 days of unattended operation. It addition
these locations are manned 7 days a week for emergency response.

In both Barrow and Deadhorse we have battery back up at all remote locations and any locations
without permanent standby generators are supported by portable generators.

In all locations we work with the two long distance carriers to reroute traffic as required to recover from
network outages or traffic spikes. We have redundant routes to both major carriers.

Most ASTAC Wireless cell sites are collocated with our LEC infrastructure and therefore have the same
protections as shown above. Those that are standalone either have protected power provided by the
facility, or have back up batteries designed to support an 8 hour power disruption and are supported by
portable generators as needed.



Arctic Slope Telephone Association Cooperative, Inc.

Certification of Tribal Engagement

For the Year Ending December 31, 2015




Service Area Description: Arctic Slope Telephone Association Cooperative, Inc. (ASTAC) serves the North
Slope Region of Alaska. Our service area encompasses over 92,000 square miles and has seven traditional
Native villages, the City of Barrow and the oilfields of Prudhoe Bay scattered across that expanse. With the
exception of Prudhoe Bay, which is built out from the terminus of the Dalton Highway, all other villages can
only be reached year round by aircraft.

Tribal Entities: There are ten federally recognized Tribal Entities within ASTAC’s serving area. Each of the
seven villages and Barrow has a Native Village organization. Arctic Slope Native Association (ASNA) is the
Tribal Entity that manages the Samuel Simmonds Memorial Hospital in Barrow and the Inupiat Communities of
the Arctic Slope (ICAS) serves as an “umbrella” government for eight remote Inupiat villages known as the
Inupiat “community” spread out along the Arctic Ocean and in the interior, just above the Arctic Circle.




The Process: Following the guidelines in DA 12-1165, ASTAC's Executive Leadership Team made multiple
attempts to either coordinate telephonic meetings for Tribal Engagement or meet the requirement through
proxy of the engagement process by the tribal entity to the village’s elected Director to the ASTAC Board.
Tribal leadership points of contact were updated to reflect current information (Tab 1), A cover letter was
created to explain the process and asking for the Tribal Entity’s cooperation in meeting our Tribal Engagement
obligations. The cover letter borrowed heavily from DA 12-1165. This document was sent on November 5,
2015. An example of the cover letter can be found at (Tab 2).

The cover letter did not elicit a response from any of the Tribal entities who have not asked to be represented
by their Tribe’s Director on the ASTAC Board. Prior to the mailing of the first letter, ASTAC had held four
regularly scheduled Board meetings throughout 2015, where the Board approved numerous ongoing
engagement items. Minutes for an Open portion of a meeting, including Board approval of engagement
activities can be found at (Tab 3.) At these same Board meetings, Directors residing in the 5 communities who
had been non-responsive to the engagement interaction were asked to do a personal follow up with the Tribal
entity and all agreed to do so, with one community’s native village agreeing that it made good sense to be
represented by their community leader on the ASTAC Board. We had another tribal entity (ASNA) follow up
after December 31, 2015, expressing similar interest and we are working with them to educate them on the
process including a trip to Barrow in the first quarter of 2016 to follow up with ASNA leadership on the
information that has been provided. Following the initial mailing, Charlie Carpenter, Chief of Network
Operations requested a telephonic meeting. Telephonic logs for each Tribal Entity who did not proxy
representation to their elected Director can be found at (Tab 4).

Following multiple attempts to engage Tribal Leadership from November through December 2015, we were
successful in connecting with 60% (six) of the ten Tribal entities. A recurring theme that was expressed in
2012 through 2015 was the appropriateness of using the ASTAC elected Board member as a representative of
many of the Tribal entities, since the Board member is also a member of the Tribal entity, has received
telecom specific training, and sets the direction for the Cooperative based on the will of the people who elect
them. We received a written request to do so from the Native Villages of Barrow and Wainwright and verbal
authorization from the Native Villages of Kaktovik, Nuigsut, Point Hope, and Anaktuvuk Pass.

| certify that the above description of ASTAC's Tribal Engagement is a fair and accurate documentation of our
efforts and that a copy of this certification has been provided via USPS to all of our Tribal entities.

)#%m
December 31, 2015

Stephen L. Merriam, CEO Date



http://www.loc.gov/catdir/cpso/biaind.pdf

Tab 1
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November 6, 2015

Ms. Marie Carroll

Arctic Slope Native Association
P.0. Box 1232

Barrow, Alaska 99723

Dear Ms. Carroll,;

This letter is intended to help facilitate engagement between Tribal government officials
and ASTAC, which provides service on Tribal lands with the use of Universal Service
Fund (USF) support. In 2012, ASTAC met with all tribal entities on the North Slope.
Based on feedback we received from Tribal leadership, we are amending our process to
better collaborate with you.

A number of tribal entities pointed out that ASTAC has an elected Director to our Board
representing your community. All Directors receive extensive industry training in
telecommunications, meet four times yearly to set direction for the Cooperative and could
potentially be a great resource in directing the Cooperative relative to your planning. It was
highly suggested that the Director coordinate with you and speak for your tribal entity,
engaging the Cooperative management team on your behalf. This would be much more
responsive to your evolving needs due to the quarterly standing Board meetings where you
could be represented. It would also save the membership a significant amount of money.
For instance, in-person tribal engagement in 2012 cost the Cooperative almost $28,000.
Six of the ten tribal entities for the North Slope have adopted this approach by 2014, saving
the membership significant money better used to upgrade the network for future offerings.

If this alternative approach makes sense to you, please email me at steve(@astac.net and
confirm your interest in using our Board member, Marietta Aiken as your organization’s
representative for telecommunications issues, and we will take it from there. Thanks for
your consideration of this tailored approach.

Best Regards,
= WQMM/\_

Stephen Merriam, CEO
ASTAC, Serving the North Slope of Alaska since 1980

Tab 2




11. EXECUTIVE SESSION

__ (Tab 6)
B/ 5 Year Plan Current Year Update —

C. Wireless Partnership Update — NG
D. Financial Report — Year to Date — IIEINININGE
E. 2016 Budget Presentation —

12. BOARD ACTION ON EXECUTIVE SESSION ISSUES

13. COMMITTEE REPORTS

A. Tribal Engagement Committee
Members: Cornelia, Paul, Terry, Marietta,Noreen, Ella, Marjorie and Patrick
To the extent the recipient serves Tribal lands, documents or information
demonstrating that the ETC had discussions with Tribal governments that, at a
minimum, included:
(i) A needs assessment and deployment planning with a focus on Tribal
community
anchor institutions; Review of current year activity of the 5 year plan in
Executive Session -l
(ii) Feasibility and sustainability planning; See ltem 11.B. Financial Report in
Executive Session -l N
(iii) Marketing services in a culturally sensitive manner; Presented in |
Report.
(iv) Rights of way processes, land use permitting, facilities siting,
environmental and
cultural preservation review processes; Presented in I Report
(v) Are there compliance with Tribal business and licensing requirements? If
so, are we in compliance? In I Report
(vi) Follow up solicitation for Board member to represent Native Village in
Telecom matters — Still needed with Native Villages of PIZ, ATQ as well as
ICAS and ASNA. In |l Report

Agenda items in red signify action on Tribal Engag~--="*

*Agenda subject to change by Board Chairperson

Tab 3



Date Time Called Number
12/23/2015 2:27pm 907-852-4611

12/31/2015 12:52prr 907-852-4611

1/4/2016 3:15m

Appendix B - Tribal Engagement Telephonic Record ASNA

Person you spoke with Summary of conversation
Left Marie Carrol a message re:Steve's letter - ask

press 1 for ASNA for call back
Left Marie Carrol a message re:Steve's letter - ask
operator answered for call back

Luke called to say Marie Carroll was on sabatical

and he was taking her place. He had not seen the

letter and | said we would email him a copy. Steve
got a call from Luke Welles Merriam did email him a copy on 1/4/2016

Your initials

cC

CcC

cc



ANCHORAGE OFFICE BARROW OFFICE

4300 B Street, Suite 501 4 T i Y & 1078 Kiogak Street
Anchorage, Alaska 99503 Voo T 4 =\ Barrow, Alaska 99723
1-800-478-6409 Web: www.astac.net 907-852-7100

Fax: 907-563-3394 Email: info@astac.net Fax: 907-852-0006

LIFELINE HOUSEHOLD WORKSHEET
ONLY Multiple Households Complete This Form

CUSTOMER’S FULL NAME

MAILING ADDRESS
“Main” Lifeline
Telephone Number

Lifeline is a federal government assistance benefit that provides a monthly discount on home or mobile telephone services. Only ONE Lifeline discount is allowed per
household. Members of a household are not permitted to receive Lifeline service from multiple telephone companies. Lifeline is a non-transferable benefit and may not
be transferred to any other person. Willfully making false statements to obtain the benefit can result in fines, imprisonment, de-enroliment, or being barred from the
program. Violation of the one-per-household limitation constitutes a violation of the FCC’s rules and will result in de-enrollment from the program and, potentially,
prosecution by the U.S. government.

Your household is everyone who lives together at your physical address as one economic unit (including children and people who are not related to you).

The adults you live with are part of your economic unit if they contribute to and share in the income and expenses of the household. An adult is any person 18 years of
age or older, or an emancipated minor (a person under age 18 who is legally considered to be an adult). Household expenses include food, health care expenses (such as
medical bills) and the cost of renting or paying a mortgage on your place of residence (a house or apartment, for example) and utilities (including water, heat and
electricity). Income includes salary, public assistance benefits, social security payments, pensions, unemployment compensation, veteran’s benefits, inheritances,
alimony, child support payments, worker’s compensation benefits, gifts, and lottery winnings.

Spouses and domestic partners are considered to be part of the same household. Children under the age of 18 living with their parents or guardians are considered to be
part of the same household as their parents or guardians. If an adult has no income, or minimal income, and lives with someone who provides financial support to that
adult, both people are considered part of the same household.

1. Does your spouse or domestic partner (that is, someone you are married to or in a relationship with) already receive Lifeline services for landline
or wireless service? (check no if you do not have a spouse or partner) YES NO
»  If you checked YES, you do not qualify for Lifeline and may not sign up because someone in your household already receives Lifeline.
Only ONE Lifeline discount is allowed per household. (do not complete the rest of the form.)
» If you checked NO, please answer question #2.

2. Do other adults (people over the age of 18 or emancipated minors) live with you at your address?

A.  Aparent YES NO D. An adult roommate YES NO
B. Anadult son or daughter YES NO E. Other YES NO
C. Another adult relative (such as a YES NO

sibling, aunt, cousin, grandparent,
grandchild, etc.)

» If you checked NO for each statement above, skip question #3. Please initial line B below, and sign and date.
»  If you checked YES on any statement above, please answer question #3.

3. Do you share living expenses (bills, food, etc.) and share income (either your income, the other person’s income or both incomes together) with
at least one of the adults listed above in question #2? YES NO

»  If you checked NO, then your address includes more than one household. Please initial lines A and B below, and sign and date.
»  If you checked YES, then your address includes only one household. Please initial line B below, and sign and date.

CERTIFICATION

Please initial the certifications below and sign and date.

A. | certify that I live at an address occupied by multiple households.
B. | understand that violation of the one-per-household requirement is against the Federal Communication Commission’s rules and may
result in me losing my Lifeline benefits, and potentially, prosecution by the United States government.

Signature Date

Multiple Household Worksheet




ANCHORAGE OFFICE

e — BARROW OFFICE
4300 B Street, Suite 501 _/L_\\J f / N 1078 Kiogak Street
Anchorage, Alaska 99503 Barrow, Alaska 99723
1-800-478-6409 Web: www.astac.net 907-852-7100
Fax: 907-563-3394 Email: info@astac.net Fax: 907-852-0006

LIFELINE AND LINKUP ASSISTANCE APPLICATION

Annual Certification Is Required
Check applying for: |:| Local Service Assistance OR |:| Wireless Service Assistance

Verify your Eligibility:
1. Complete Section A: Personal Information

2. Complete Section B OR Section C (not both)

3. Complete Section D: Initial, Sign, and Date

4. Attach a copy of your documents to support your eligibility

5. Return Application and Documents to ASTAC 4300 B St, Suite 501, Anchorage, AK 99503 / Fax: 907-563-3394 or 907-852-0006
A. PERSONAL INFORMATION

The person applying for Lifeline service MUST BE the same person who qualifies for the Lifeline benefits AND listed on the telephone bill.

CUSTOMER FIRST AND
LAST NAME

MAILING ADDRESS
City, State, Zip Code

“Main” Lifeline
Telephone Number
PHYSICAL ADDRESS
City, State, Zip Code

(NOT PO Box)

Date of Birth: Month Day Year [] Check here if service address is temporary
(Required) mm dd yyyy

Social Security Number:
(Required)

Tribal Lifeline: Single party, voice grade access to the public switched network, access to emergency services, access to operator services, access to
interexchange services (unless toll blocking is chosen), access to directory assistance, and toll blocking (if requested).

Tribal Link Up: includes any standard charges imposed on qualifying low-income individuals on Tribal Lands as a condition of initiating service,
including both line extension and initial connection charges. The customer will receive assistance for 100% of connection fees up to $100.00. This is
the maximum federal assistance available. The supported services under this section do not include charges assessed for facilities or equipment
that fall on the customer’s side of the demarcation point, i.e. customer premises equipment and inside wiring charges. Any additional installation
charges or line extension charges will be the responsibility of the customer. Expanded Link-Up Service assistance shall be provided a subsequent
time only for a principal residence with a different address than the residence where Expanded Link-Up Service was previously provided.

Check applying for:  [_] Tribal Lifeline (monthly reoccurring charge) ~ [_] Tribal Link Up (installation charges)

Office Use Only

ASTAC CSR:

Proof of Eligibility
Received and
Effective Date(s):

Date:




B. PROGRAM-BASED ELIGIBILITY
Check all program(s) in which you or a member of your household is currently enrolled. YOU MUST PROVIDE PROOF OF PROGRAM

PARTICIPATION. This could include a copy of your benefit ID card, a copy of an eligibility letter from an authorized agency or prior year’s
statement of benefits. (Do not send original documents, documentation will NOT be returned. Proof will remain on file with ASTAC for 3 years.)

E12 - State Assistance Programs (If Applicable)

E1 - Medicaid [] Alaska Adult Public Assistance

E2 - Supplemental Nutrition Assistance Program (Food Stamps or SNAP) [] Alaska Heating Assistance Program

E3 - Supplemental Security Income (SSI) [] Alaska Public Housing

E4 - Federal Public Housing Assistance (Section 8) [] Alaska Senior Care

E5 - Low-Income Home Energy Assistance Program (LIHEAP) [] Alaska Temporary Assistance Program (ATAP)

E6 - Temporary Assistance to Needy Families (TANF) [] child Care Assistance (PASS I, I, 111)

E7 - National School Lunch Program's Free Lunch Program [] DenaliKid Care

E8 - Bureau of Indian Affairs (BIA) General Assistance [] Pioneer Home Payment Assistance

E9 - Tribally administered Temporary Assistance to Needy Families (TTANF) [] sr. Citizen Housing Development Fund

ODoogooooogdg

E11 - Head Start (income based criteria only) [] E13 - Eligibility Based on Income (see Section C)

E14 — Program Eligibility Approved by State Administrator

[] Home Investment Partnership Program (“HOME”)

|:| Interest Rate Reduction for Low Income Borrowers

|:| Low Income Housing Tax Credit Program

[] vA Disability Pension

|:| WIC - Women Infants and Children Program

IF THE PARENT QUALIFIES FOR THE BENEFITS DUE TO A MINOR CHILD, THEN MINORS’ INFO IS NEEDED AS THE “BENEFITS QUALIFYING PERSON”

Last 4 Digits of

D f Bi
LGl Social Security Number

Minor’s First and Last Name

C. INCOME-BASED ELIGIBILITY

Calculate TOTAL household income by reporting the income of all adult persons residing in your home in the appropriate category:

Income Source Amount 2016 Federal Poverty Guidelines for Alaska
Prior year's State, Federal or Tribal tax return OR Household Size Poverty
Social Security; Retirement income Guideline
Alimony or Child Support 1 $20,034
2 $27,027
Wages
. . . 3 $34,020
Bureau of Indian Affairs General Assistance
’ . 4 $41,013
Unemployment; Worker’s Compensation
5 $48,006
6 $54,972
TOTAL: 7 $61,992
. . 8 $69,012
You must attach proof of income as reported above, examples include: For each additional person, add $7,020

® Prior year’s State, Federal or Tribal tax return OR
Most recent statement from each type of current income source(s) noted above:

= Three consecutive months’ worth of your most current pay stubs
from all employers

® Social Security statement of benefits

= Veterans Administration statement of benefits

= Retirement/Pension statement of benefits

= Unemployment/Worker's Compensation statement of benefits

® Child Support documentation

® Federal or Tribal notice letter of participation in Bureau of Indian Affairs
General Assistance OR

= Divorce Decree

Page 2




D. SIGNATURE (This section must be filled out completely)

Please read the following statements, initial by each sentence, and sign below. [Disclosure Statement: Perjury and false statements are
punishable by fine and/or imprisonment under Title 18 of the U.S. Code.]

By signing below, | certify under penalty of perjury, to each and every one of the following:

1. I meet the income-based or program-based eligibility criteria for receiving Lifeline, provided in 47 C.F.R. Section 54.409. | have provided
documentation of eligibility;

2. | will notify the carrier within 30 days if, for any reason, | no longer satisfy the criteria for receiving Lifeline including, as relevant, if | no
longer meet the income-based or program-based criteria for receiving Lifeline support, | am receiving more than one Lifeline benefit, or another
member of my household is receiving a Lifeline benefit;

3. If I am seeking to qualify for Lifeline as an eligible resident of Tribal lands, | live on Tribal lands, as defined in 47 C.F.R. Section 54.400(e);

4. If | move to a new address, | will provide that new address to the telephone company within 30 days;

5. If | provided a temporary residential address to the telephone company, | will be required to verify my temporary residential address
every 90 days;

6. My household will receive only one (1) Lifeline service, and, to the best of my knowledge, my household is not already receiving a Lifeline
service;

7. 1 acknowledge that | will be required to re-certify my continued eligibility for Lifeline annually, and my failure to re-certify as to my
continued eligibility will result in de-enrollment and the termination of my Lifeline benefits pursuant to 47 C.F.R. Section 54.405(e)(4);

8. l'acknowledge that providing false or fraudulent information to receive Lifeline benefits is punishable by law; and

9. The information contained in the application and certification form is true and correct to the best of my knowledge.

__10. lacknowledge that information from this certification will be given to USAC and/or its agents for purpose of verifying that my household
does not receive more than one benefit.
__11. I acknowledge that Lifeline Service is Non-Transferable.

a Do you or does anyone in your household have any disabilities that may inhibit access to service offerings?

If yes, please explain:

Customer Signature Date

Printed Name

Page 3



54.313 Lifeline customers MOU and additional toll charges

Lifeline subscribers receive the same residential service as a regular subscriber, but at a
reduced monthly recurring rate. Thus, lifeline subscribers have an unlimited number of local
calling minutes. As for toll, lifeline subscribers, similar to every Arctic Slope Telephone
Association Cooperative, Inc. subscriber, are free to choose their own toll usage plans through
IXCs that serve Arctic Slope Telephone Association Cooperative, Inc.
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Date: July 1, 2016

Ms. Marlene H. Dorich

Secretary

Federal Communications Commission
9300 East Hampton Drive

Capitol Heights, MD 20743

Re: WC Docket No. 14-58, 2016 Annual Report, Form 481 for High-Cost Recipient 54.313(f)(1)
"Milestone Certification" :

Dear Ms. Dortch:

In compliance with the filing requirements associated with, and attached to Form 481, we wish to
advise the Commission that Arctic Slope Telephone Association Cooperative, Inc. provides High
Speed Internet service to its customers which:

e Has taken reasonable steps to provide upon reasonable request broadband service at actual
speeds of 10 Mbps downsiream/l1 Mbps upstream in those areas with sufficient terrestrial
backhaul; otherwise at the 1 Mbps download/256 kbps upload non-terrestrial (i.e. satellite)
speed as clarified in the Commission's Third Order on Reconsideration;

e Up to it’s point of connection with the available backhaul carrier, provides latency suitable for
real-time applications including VoIP and usage capacity which is reasonably comparable to
those in urban areas and;

o That reasonable requests for service are met within a reasonable timeframe.

If there are questions, [ may be contacted at 907-564-2680.

Sincerely,

Cl'w{uju} Wy LX(JT\

Clover McNeil

Chief Financial Officer

Arctic Slope Telephone Association Cooperative, Inc.
4300 B Street, Suite 501

Anchorage, AK 99503

clover@astac.net




Attachment for Line 3012. In compliance with 54.313(f)(1).

ANCHOR INSTITUTIONS WITHIN ARCTIC SLOPE TELEPHONE ASSOCIATION COOPERATIVE,
INC.’S TERRITORY

Access to broadband services was available prior to 2015 to all known anchor institutions. Any
requests for broadband services, and speeds, were fulfilled in 2015. Arctic Slope Telephone
Association Cooperative, [nc. continues to monitor customer demand and technological
innovation and is actively upgrading its network in anticipation of requests for higher speed
broadband services.




Balance Sheet - Data Collection Form

(3005a) Operating Report for Privately-Held Rate of Return Carrlers

FCCFarm 481
OMB Control No. 3060-0986

OMB Control No. 3060-0819

Page 10of3 July 2013
<010: Study Area Code 613001

<0153 Study Area Name Arctic Slope Tel

<020z Program Year 2017

<030: Contact Name - Person USAC should conta:t ragarding this data Clover McNell

<D35: Contact Telephone Number - Number of person Identified in data line <030>

907-564-2680

<039: Contact Email Address - Emall Address of person identified in data line <030>

clover@astac.net

Filed as reviewad single compay

Filed as reviewed consolidated company

Filed as subsidiary of revlewed consolid&ted company

Filed as audited single company
Filed as audited consolidated company

Filed as subsidairy of audited consclidated company

CERTIFICATION
We herehy gertify thet the entries In this report @e in accordance with the sccounts and other regords of the system ad reflect the status of the system to the best of our knowledge ad belief.

¥ ~ i
CLRI DN H Lok Lol
Signature Date
PART A, BALANCE SHEET
BALANCE PRIOR | BALANCEEND OF BALANCE PRIOR | BALANCE END OF
ASSETS YEAR L PERIOD LIABILTIES AND STOCKHOLDERS' EQUITY ! YEAR PERIOD

CURRENT ASSETS N | CURRENT LIABILITIES X
1,  Cashand Equivalents — 25.  Accounts Payable
2.  Cash-RUS Construction Fund 26, Notes Payable
3, Affiliates: K 27, Advance Blllings and Payments

a, Telecom, Accounts Receivable 28, Customer Deposlts

b. Other Accounts Receivable 29, Current Mat, L/T Debt

c. Notes Recelvable 30, Current Mat. L/T Debt-Rur, Dev,
4. Non-Affillstes: b “131,  Current Mat,-Capital Leases

a, Telecom, Accounts Receivale 32, Income Taxes Accrued

h. Other Accounts Recelvible 33,  Other Taxes Accrued

¢, Notes Recelvable 34, Other Current Liabllities
5. Interest and Dividends Receivable 35, Total Current Liabllities (25 thru 34)
6. Material-Repulated LONG-TERM DEBT
7. Material-Nonregulated 36, Funded Dsbt-RUS Notes
B, Prepayments 37, Funded Debt-RTB Notes
9. Other Current Assets 38, Funded Debt-FF8 Notes
0. Total Current Assets (1 Thru 9) 39,  Funded Debt-Other

D -}L 40, Funded Debt-Rural Develop. Loan

NONCURRENT ASSETS a1, Premium (Discount) on L/T Debt
1. Investment in Affilized Companles 42,  Reacquired Debt

a. Rural Development 143, Obllgations Under Capital Lease

b, Nenrural Development 44, Adv. From Affillated Companies
2. Other Investments Other Long-Term Debt

a. Rural Davelopment Total Long-Term Debt {36 thru 45)

b. Nonrural Development OTHER LIAB. & DEF. CREDITS
3. Nonregulated Investments Other Long-Term Liabllities
4. Other Noncurrent Assets Other Deferred Credits
5. Daferred Charges Other Jurisdictional Differences
6. Jurisdictlonal Differences Total Other Liabilitles and Deferred Credits (47 thru 43)
7. Total Noncurrent Assets (11 thru 16)

Cap. Stock Outstanding & Subscribed

PLANT, PROPERTY, AND EQUIPMENT

Additional Paid-in-Capital

8. Telecom, Plant-in-Service 53,  Treasury Stock

9, Property Held for Future Use 54, Membership and Cap. Certificates

0. Plant Under Construction 55.  Other Capital

1. Plant Adj.,, Nonop. Plant & Goodwill 56.  Patronage Capital Credits

2, Less Accumulated Depraciation 57. _ Retained Earnings or Margins

3. Net Plant (18 thru 21 less 22) Total Equity {51 thru 57)

4. TOTAL ASSETS (10+17+23) TOTAL LIABILITIES AND EQUITY (35+46+50+58)

M:\Regulstory Reporting\FCC Farm 481 {54.313 raporting)\2016\Support\Finacials3005a BalanceSheet
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Page 2

(3005b) Operating Report for Privately-Held Rate of Return Carriers

Income Statement - Data Collaction Form

FCCForm 481
OMB Control No, 3060-0986
OMB Control No, 3060-0819

Page 2 of 3 July 2013
<010: 5tudy Area Code 613001
<015> Study Area Name Arctic Slope Tel
<020; Program Year 2017
<030: Contact Name - Person USAC should contact regarding this data Clover McNeil
<035 Contact Telephone Number - Number of person Identified in data line <030> 907-564-2680
<039; Contact Emall Address - Email Address of persen identified in data [ine <030> clover@astac.net

PART B. STATEMENTS OF INCOME AND RETAINED EARINGS OR MARGINS

ITEM PRIOR YEAR \ THIS YEAR

1. Local Network Services Revanues

2. Network Access Services Revenues

3. Long Distance Network Services Revenues

4, Carrier Billing and Collection Revenues

5. Miscellaneous Revenues

6.  Uncollectible Revenues

7. Net Operating Revenues (1 thru 5 less 6)

8. Plant Specific Operations Expense

9, Plant Nonspecific Dperations Expense (Excluding Depreciation & Amertization)

0. Depraciation Expense

1. Amortizatlon Expense

2. Customer Operatlons Expense

3. Corporate Operations Expense

4. Total Operating Expenses (8 thru 13)

QOperating Income or Margins {7 less 14)

Other Operating Income and Expenses

State and Local Taxes

Federal Income Taxes

Other Taxas

0. Total Operating Taxes (17+18+19)

Net Operating Income or Margins (15+16-20)

Interest Expense - Capital Leases

5
6
7
8
9
2
4

Other Interest Expense

Allowance for Funds Used During Construction

Total Fixed Charges (22+23+24-25)

Nonoperating Net Income

Extrzordinary ltems

1
. Interest on Funded Debt
EN
5.
6.
%
8
9.

Jurisdictional Differences

0. Nonregulated Net Income

1,  Total Net Income or margins (21+27+28+29+30-26)

2, Total Taxes Based on Income

3. Retalned Earnings or Margins Beginning-of-Year
4.  Miscellaneous Credits Year-to-Date

5. Dividends Declared (Common)

6. Dividends Declared (Preferred)

7. Other Debits Year-to-Date

8.  Transfers to Patronage Capital

F‘_‘

Retained Earnings or Margins end-of-Period ((31+33+34)-(35+36+37+38)]

0.  Patronzge Capital Beginning-of-Year

1, Transfers to Patronage Capital

2. Patronage Capital Credits Retired

3, Patronage Capital End-of-Year (40+41-42)
4, Annual Debt Service Payments

5. Cash Ratio [{14+20-10-11)/7]

6. Oparating Accrual Ratio [(14+20+26)/7]

7. TIER [(31+26)/26]

8. DSCR [(31+26+10411)/44]

M:\Regulatory Reporting\FCC Form 481 (54.313 reporting)\2016\Support\Financials3005b IncomeStatement
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REPORT OF INDEPENDENT AUDITORS

Board of Directors
Arctic Slope Telephone
Association Cooperative, Inc.

Report on the Financial Statements

We have audited the accompanying consolidated financial statements of Arctic Slope Telephone
Association Cooperative, Inc. (Cooperative) and its subsidiaries, which comprise the consolidated
balance sheets as of December 31, 2015 and 2014, and the related consolidated statements of income,
comprehensive income, members’ equity, and cash flows for the years then ended, and the related notes
to the consolidated financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audits. We conducted our audits in accordance with Government Auditing Standards issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the consolidated financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the consolidated financial statements in
order to design audit procedures that are appropriate for the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the consolidated financial statements.
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REPORT OF INDEPENDENT AUDITORS
(continued)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of Arctic Slope Telephone Association Cooperative, Inc. and its
subsidiaries as of December 31, 2015 and 2014, and the results of their operations and their cash flows

for the years then ended in accoerdance with accounting principles generally accepted in the United
States of America.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 3, 2016
on our consideration of the Cooperative's internal control ever financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed: in accordance with Government Auditing Standards in considering Arctic Slope Telephone
Association Cooperative, Inc. and its subsidiary's internal control over financial reporting and
compliance.

Mogs Abams | o

Spokane, Washington
March 3, 2016




54.313(g) Areas with no terrestrial backhaul

All of the Arctic Slope Telephone Association Cooperative, Inc. markets, with the exception of Deadhorse
and Nuigsut, are not connected by roads and are only fed by satellite backhaul facilities. Deadhorse has
both microwave and fiber middle-mile access, which is extended to the village of Nuigsut by Arctic Slope
Telephone Association Cooperative, Inc. owned microwave assets. Our Deadhorse and Nuigsut
exchanges support the minimum service level of 10M down/1M up.

The remaining villages/exchanges — Barrow, Kaktovik, Anaktuvuk Pass, Atgasuk, Wainwright, Point Lay
and Point Hope - meet the minimum service level of 1M down/256K up set in prior years due to the cost
for satellite backhaul facilities being prohibitive. Arctic Slope Telephone Association Cooperative, Inc.
continues to seek economically sound solutions to address those villages currently not offering the
minimum speed requirement.



